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B.
ADDITIONAL INFORMATION ON INTERIM FINANCIAL REPORT REQUIRED BY THE BURSA SECURITIES LISTING REQUIREMENTS  (Cont’d)


1. Review of Financial Performance

The Group’s turnover and profit after tax for the current quarter under review amounted to RM56.2 million and RM5.1 million respectively.  No comparative figures for preceding year corresponding quarter or period were available as the first reporting to the Bursa Securities was based on 3rd Quarter ended 31 July 2004.

2.
Variation of Results Against Preceding Quarter

The Group’s turnover for the current quarter under review was RM56.2 million, 23% lower than the preceding quarter due to lower level of activities during the Hari Raya and Chinese New Year festive seasons and the slowdown in the construction industry following the repatriation of foreign workers.
The Group recorded a profit after tax of RM5.1 million for the current quarter under review as compared to the profit after tax of RM5.0 million in the preceding quarter.  The improved result was due to better profit margin achieved from certain steel products and improved efficiency in the operations. 

3. Current Year Prospects









Barring any unforeseen circumstances, the Group expects to achieve improvement for the coming quarters with the full effect from the revenue recognition of the Sabah project and also the business activities arising from the supply of steel pipes and fittings for the water supply system in the State of Malacca for ten years. 

4.
Profit Forecast / Guarantee

There were no profit forecast or guarantees issued by the Company during the period under review.

5.
Taxation

The deferred tax asset of the Group is recognized only to the extent that it is probable that future taxable profits will be available against which the asset can be utilized.  Current year tax provision of RM597,000 was based on the estimated taxable amount.
6.
Unquoted Investments and Properties













There was no purchase or sale of unquoted investments and properties for the period under review. 

7. Purchase / Disposal of Quoted Securities






In conjunction with the listing of Ornasteel Holdings Berhad, on 22 December 2004, JSI has subscribed 20,000 ordinary shares of RM1.00 each offered by Ornasteel Holdings Berhad for a total consideration of RM32,000.00 .

8. Status of the Corporate Debt Restructuring Scheme (“CDRS”)

a)
The CDRS in preceding year involved the issuance of RM60.0 million nominal value of RCSLS-A and RM35.0 million nominal value of RCSLS-B by JAKS Resources to the scheme creditors on 9 June 2004. 

For the period 9 June 2004 to 31 January 2005, there were 60,000,000 RCSLS-A and 34,465,720 RCSLS-B that were converted into 94,465,720 new JAKS Resources Shares as summarized below:-

Loan Stock
Issued

Converted
Balance 






Outstanding


    ‘000

     ‘000
    ‘000

RCSLS-A
60,000

  60,000
       -

RCSLS-B
35,000

  34,466
      534



---------

  ---------
   --------

Total

95,000
              94,466
      534





=====

  =====
   =====

As at 8 February 2005, all the RCSLS-A and RCSLS-B issued by the Company were fully converted into 95,000,000  ordinary shares in JAKS Resources.

b)
On 3 December 2004, the Securities Commission approved the extension of   time up to 30 June 2005 for JAKS Resources to comply with the required conditions as imposed on the CDRS of Wing Tiek Holdings Berhad on obtaining the Certificate of Fitness from the local authorities for the following properties :-

1. Lot No. 532, Mukim Damansara, Daerah Petaling, Selangor

2. Lot No. 536 and 537, Mukim Damansara, Daerah Petaling, Selangor

3. PT No. 21884, Mukim Kapar, Daerah Kelang, Selangor.

9.
Group Borrowings











Group borrowings as at 31 January 2005 including interest denominated in Ringgit Malaysia are as follows: -

	
	Secured
	
	Unsecured
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	Short term borrowings

Overdraft
	  89,737

 10,254
	
	-
	
	89,737

10,254

	RCSLS-B
	      534
	
	-
	
	    534

	Long term borrowings
	    3,339
	
	-
	
	  3,339

	
	
	
	
	
	

	Total
	   103,864
	
	-
	
	  103,864


10.
Off Balance Sheet Financial Instruments


















As at 23 March 2005, the Group does not have any off balance sheet financial instruments.


11. Material Litigation


















The Group does not have any material litigation as at 23 March 2005.

12. Dividend

No dividend has been declared nor paid for the quarter under review.

13.
Earnings Per Ordinary Share

The Earnings per ordinary share has been calculated based on the Group’s profit after taxation and minority interests of RM5.101 million and on the weighted average number of ordinary share of  RM1.00 each of 333,280,512 in issue as at 31 January 2005.  

Current  1st Quarter / Year-to-date Ended 31 January 2005.







Basic EPS

Net  Profit for the  quarter  / period   (RM’000)


   5,101

Weighted average Number  

of Share in issue  (RM1.00 each)    (‘000)



333,280

Basic Earnings Per Share       (sen)



  
      1.53

Diluted EPS     (*)

Adjusted Net Profit for the quarter / period (RM’000)

   5,108

Adjusted Weighted average Number  

of Share in issue  and issuable (RM1.00 each)    (‘000) 


333,627 
Diluted Earnings Per Share       (sen)




      1.53


*
The Diluted Earnings per Share has been calculated based on the adjusted net profit for the period and the adjusted weighted average share capital of JAKS Resources of 333,627,428.   The adjusted weighted average share capital is calculated based on the number of ordinary shares assumed to be in issue and the full conversion of the RCSLS-B.

By Order of the Board











Ang Lam Poah

Managing Director

29 March 2005.
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